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Grayson Accounting & Consulting, P.A.

P.O. Box 12774 / Tallahassee, FL 32317
Telephone (850) 294-1750 / Facsimile (877) 390-3831
e-mail: john@graysonaccounting.com

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors,
Alabama State University Foundation, Inc.

Opinion

We have audited the accompanying financial statements of the Alabama State University
Foundation, Inc. (a nonprofit organization), which comprise the statement of financial
position as of December 31, 2023, and the related statements of activities, functional
expenses, and cash flows for the year then ended, and the related notes to the financial
statements.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Alabama State University Foundation, Inc. as of
December 31, 2023, and the changes in its net assets and its cash flows for the year then
ended in accordance with accounting principles generally accepted in the United States
of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Our responsibilities under those standards are further
described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are required to be independent of Alabama State University
Foundation, Inc. and to meet our other ethical responsibilities in accordance with the
relevant ethical requirements relating to our audit. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with accounting principles generally accepted in the United
States of America, and for the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether
there are conditions or events, considered in the aggregate, that raise substantial doubt
about Alabama State University Foundation, Inc. ability to continue as a going concern
within one year after the date that the financial statements are available to be issued.

Member - Florida Institute of Certified Public Accountants / American Institute of Certified Public Accountants



Auditor's Responsibility

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is
a high level of assurance but is not absolute assurance and therefore is not a guarantee
that an audit conducted in accordance with generally accepted auditing standards will
always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control. Misstatements are considered material if there is a substantial
likelihood that, individually or in the aggregate, they would influence the judgment made
by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

e Exercise professional judgment and maintain professional skepticism throughout
the audit.

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, and design and perform audit procedures responsive
to those risks. Such procedures include examining, on a test basis, evidence
regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of Alabama State University
Foundation, Inc.'s internal control. Accordingly, no such opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness
of significant accounting estimates made by management, as well as evaluate the
overall presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in
the aggregate, that raise substantial doubt about Alabama State University
Foundation, Inc.'s ability to continue as a going concern for a reasonable period of
time.

We are required to communicate with those charged with governance regarding, among

other matters, the planned scope and timing of the audit, significant audit findings, and
certain internal control related matters that we identified during the audit.

Grayson Accounting & Consulting, P.A.

Tallahassee, Florida
October 16, 2024



ALABAMA STATE UNIVERSITY FOUNDATION, INC.
STATEMENT OF FINANCIAL POSITION
AS OF DECEMBER 31, 2023

ASSETS
Current Assets
Cash and Cash Equivalents 7,688,826
Investments 473,193
Accounts Receivable, net 92,344
Other Receivables 31,510
Total current assets 8,285,873
Noncurrent Assets
Investments 2,909,803
Total Assets 11,195,676

LIABILITIES AND NET ASSETS

Current Liabilities

Accounts payable and accrued expenses 90,274

Net Assets
Without Donor Restrictions 1,805,968
With Donor Restrictions 9,299,434
Total Net Assets 11,105,402

Total Liabilities and Net Assets 11,195,676




ALABAMA STATE UNIVERSITY FOUNDATION, INC.
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2023

Without Donor With Donor
Restrictions Restrictions Total
Support and revenues
Contributions and Support 285,276 5,458,810 5,744,086
Interest & Dividends 122,635 107,591 230,226
Other Income 473,669 1,668,329 2,141,998
In kind donations 24,720 - 24,720
Net realized and unrealized gain (loss) on investments - 320,468 320,468
Net Assets Released from Donor Restrictions 6,478,349 (6,478,349) -
Total support and revenues 7,384,649 1,076,849 8,461,498
EXPENSES WITHOUT DONOR RESTRICTIONS
Program Expenses
University Support 5,627,088 - 5,627,088
Athletic Support 1,248,231 - 1,248,231
Total Program Services 6,875,319 - 6,875,319
Management and General 459,396 - 459,396
Total expenses 7,334,715 - 7,334,715
Increase (decrease) in net assets 49,934 1,076,849 1,126,783
Net assets, beginning of the year 1,857,074 8,222,585 10,079,659
Prior Period Adjustment (101,040) (101,040)
Net assets, beginning of the year (RESTATED) 1,756,034 8,222,585 9,978,619
Net assets, end of year 1,805,968 9,299,434 11,105,402




ALABAMA STATE UNIVERSITY FOUNDATION, INC.

STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2023

Advertising
Awards and grants
Bad debt expense
Bank fees
Camp expenses
Conferences, Meetings, Conventions, and Events
Equipment
Gifts and honorariums
Hospitality and receptions
Insurance
Investment advisory fees
Membership dues and subscriptions
Miscellaneous
Occupancy
Professional fees
Scholarships and donations
Staff development
Student entertainment
Supplies
Postage and shipping
Printing and copying
Taxes (foreign)
Travel
Uniforms and apparel

Total Expenses

University Athletic Management

Support Support and General Total
6,598 25,340 - 31,938
146,927 100,981 - 247,908
- - 7,682 7,682
10,149 - 3,043 13,192
2,370 - - 2,370
1,537,576 75,513 11,828 1,624,917
90,749 61,852 350 152,951
840 322 - 1,162
180,195 20,078 65 200,338
- - 1,230 1,230
20,112 - - 20,112
98,625 5,941 28,677 133,243
10,493 7,600 4,756 22,849
- - 24,720 24,720
1,557,185 589,628 333,262 2,480,075
832,437 42,520 - 874,957
4,690 911 - 5,601
178,222 - 178,222
130,606 76,322 84 207,012
522 65 - 587
8,140 11,759 - 19,899
- - 36 36
694,436 68,057 43,663 806,156
116,216 161,342 - 277,558
5,627,088 1,248,231 459,396 7,334,715




ALABAMA STATE UNIVERSITY FOUNDATION, INC.
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2023

CASH FLOWS FROM OPERATING ACTIVITIES

Change in net assets
Adjustments to reconcile change in net assets to net
cash provided by (used in) operating activities:
Decrease in accounts receivable
Interest and dividend income reinvested, net
Realized (gain) loss on investments
Unrealized (gain) loss on investments
Decrease in accounts payable and accrued liabilities
Net cash provided by (used in) operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sale of investments
Purchase of investments
Net cash provided by (used in) investing activities

NET INCREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR
CASH AND CASH EQUIVALENTS, END OF YEAR

1,126,783

589,139
(77,302)
(51,958)
(372,426)
(64,974)

1,149,262

1,420,239

(1,146,956)
273,283

1,422,545
6,266,281

7,688,826



ALABAMA STATE UNIVERSITY FOUNDATION, INC.
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2023

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Nature of Operations

The Alabama State University Foundation, Inc. (the “Foundation") is the financial
portal for philanthropic giving to Alabama State University (the "University").
Private support for the University, given to the Foundation for the benefit of the
University, enables the University to transform lives through education, research,
and community engagement. The Foundation focuses its efforts on donor
stewardship through customer service and assurance in gift acceptance,
administration, and reporting and on prudent investment management.

The mission of the Alabama State University Foundation, Inc. is to perpetuate a
viable organization that will support the educational needs and goals of Alabama
State University, its faculty, and students via responsible management of financials
programs.

The Foundation is a 501(c)(3) charitable organization chartered in 1967. The
Foundation is governed by a board of directors. The Foundation has been authorized
by the Board of the University to receive, hold, invest, and transfer funds for the
benefit of the University. The Foundation performs the following:

e Receives, accepts, and processes gifts and bequests for the University's benefit.
Establishes and accounts for current funds.

e Administers and distributes gift funds to university programs, ensuring that
donor intent is honored.

e Stewards gift assets by prudently managing and investing gift funds.

A. Basis of Accounting and Financial Statement Presentation

The financial statements of the Foundation have been prepared on the accrual basis of
accounting in accordance with U.S. generally accepted accounting principles (GAAP).
Contribution revenue is recognized when an unconditional promise to give is made or
when the contribution is received, whichever occurs first. Expenditures are recorded
when materials are received, or services are rendered. The Foundation reports
information regarding its financial position and activities according to two classes of net
assets: net assets without donor restrictions and net assets with donor restrictions.
These two classifications are defined as follows:

e Net assets without donor restrictions: Net assets that are not restricted by
donors or the donor-imposed restrictions have expired or been fulfilled.

¢ Net assets with donor restrictions: Net assets contain donor-imposed
restrictions that permit the Foundation to use or expend the donated assets as
specified and are satisfied either by the passage time or by actions of the
Foundation, or restrictions that stipulate those resources be maintained.



ALABAMA STATE UNIVERSITY FOUNDATION, INC.
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2023

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

B.

Contributions Restrictions

Contributions of cash, investments, and other assets without donor stipulation are
reported as revenues of the net asset class without donor restrictions. Contributions
of cash, investments, and other assets with a donor stipulation that limits their use
for scholarships and academic and program support purposes are reported as
revenues of the net assets class with donor restrictions. Contributions of cash,
investments, and other assets for which only the income can be expensed for
scholarships and general operating support purposes are reported as revenues of the
net asset class with donor restrictions.

The expiration of a donor-imposed restriction on a contribution is recognized in the
period in which the restriction expires, and at that time, the related resources are
reclassified to net assets without donor restrictions. A restriction expires when the
stipulated time period has elapsed, when the stipulated purpose for which the
resource was restricted has been fulfilled, or both.

Contributions and investment returns having donor stipulations that are satisfied in
the same period received or earned are reported as revenue and net assets with
donor restrictions and shown as a net asset released from restrictions.

Revenue and Revenue Recognition

Contributions restricted by donors are reported as increases in net assets without
donor restrictions if the restrictions expire (that is when a stipulated time restriction
ends or purpose restriction is accomplished) in the reporting period in which the
revenue is recognized. All other donor-restricted contributions are reported as
increases in net assets with donor restrictions, depending on the nature of the
restrictions. When a restriction expires, net assets with donor restrictions are
reclassified to net assets without donor restrictions and reported in the statements
of activities as net assets released from restrictions.

Unconditional promises to give are recognized as revenue in the period received.

Conditional contributions are recognized as revenue when the conditions on which
they depend have been substantially met. Amounts received in excess of revenue
recognized under conditional grants and contributions are reflected as refundable
advances in the accompanying statements of financial position.

Use of Estimates

The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities, and the disclosure of
contingent assets and liabilities at the date of the financial statements, and the



ALABAMA STATE UNIVERSITY FOUNDATION, INC.
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2023

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

reported amounts of revenue and expenses during the reporting period. Estimates
include the allocation of functional expenses. Accordingly, actual results could differ
from those estimates.

D. Concentration of Credit Risk

The Foundation maintains its cash and cash equivalents and money market
accounts at financial institutions that are insured by the Federal Deposit Insurance
Corporation up t0$250,000. Potential concentrations of credit risk include cash and
cash equivalents, investments, and contributions receivable. A significant portion of
the funds are not insured by the FDIC or a related entity. Investments are made
primarily by investment managers engaged by the Foundation's Board of Directors.
Investments are regularly monitored by the Foundation's Board of Directors.

E. Cash Equivalents

For reporting purposes, the Foundation considers all demand deposits and highly
liquid investments purchased with an initial maturity of three months or less to be
cash or cash equivalents.

F. Certificates of Deposit

Certificates of deposit totaling $257,338 were held by the Foundation at December
31, 2023. These certificates had terms ranging from sixty to seventy months and
rates ranging from .50% to 1.3%.

G. Investments

Investments, primarily consisting of mutual funds, equity securities and certificates
of deposits, are stated at fair value. The Foundation records investments contributed
to the Foundation at fair values as of the date received. Unrealized holding gains
and losses, interest and dividends net of investment and custodial fees are reflected
in investment income.

Generally, all investments are exposed to various risks, such as interest rate,
market, and credit risks. Due to the level of risk associated with certain investments
and the level of uncertainty related to changes in the value of investments, it is at
least reasonably possible that changes in risk in the near term could materially
affect amounts reported in statement of financial position and activities and changes
in net assets.

H. Custodial Funds

The Foundation holds and invests certain funds in the trust account managed by
Merrill on behalf of the Foundation.



ALABAMA STATE UNIVERSITY FOUNDATION, INC.
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2023

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
I. Income Taxes

The Foundation is exempt from federal income tax under Section 501(c)(3) of the
Internal Revenue Code. Management believes that all revenue-producing activities of
the Foundation comply with Section 501(c)(3) of the Internal Revenue Code; accordingly,
no accrual for income taxes has been made in the accompanying financials statements.

The Foundation applies guidance issued by the Financial Accounting Standards Board
(FASB) relating to uncertainty in income taxes. The guidance requires entities to assess
their tax positions for the likelihood that they would be overturned upon IRS
examination or upon examination by state taxing authorities. In accordance with this
guidance, the Foundation has assessed its tax positions and determined that it does not
have any positions at December 31, 2023, that it would be unable to substantiate.

Under statue, the Foundation is subject to IRS and state taxing authority review for the
years ended December 31, 2021, through December 3 1, 2023. The Foundation has filed
tax returns through December 31, 2023.

J. Functional Expense Allocations

The Foundation allocates functional expenses between three categories: University
Support, Athletic Support, and Management and General. The costs of providing
programs and activities have been allocated among the program services and
supporting services benefited and are summarized on a functional basis in the
statement of activities and changes in net assets. These allocations are based on
estimates determined by management. All other expenses are directly charged to the
functions they benefit.

K. Change in Accounting Principal

The Financial Accounting Standards Board has issued new accounting guidance or
modifications to, or interpretations of, existing accounting guidance. The Foundation
has considered the new un-adopted guidance and does not believe that any other new or
modified guidance will have a material impact on the organization’s reported net
position or activities in the near term.



ALABAMA STATE UNIVERSITY FOUNDATION, INC.
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2023

NOTE 2 - LIQUIDITY

The Foundation's financial assets available within one year of the financial position date for
general expenditure are as follows:

Liquidity
Cash and Cash Equivalents 7,688,826
Investments 3,382,996
Donor-restricted for use of scholarships, academic
support and program management (9,299,434)

Financial assets available to meet cash needs for general
expenditures within one year $ 1,772,388

As part of the Foundation's liquidity management, it has a policy to structure its financial
assets to be available as its general expenditures, liabilities, and other obligations come
due.

NOTE 3 - NET ASSETS

At December 31, 2023, net assets consisted of the following:

Net Assets
Without Donor Restrictions 1,805,968
With Donor Restrictions 9,299,434
Total Net Assets 11,105,402

NOTE 4 - FAIR VALUE MEASUREMENTS

Fair value is defined as the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants at the
measurement date. The Foundation classifies certain of its assets and liabilities
based upon the established fair value hierarchy that prioritizes the inputs to
valuation techniques used to measure fair value. The hierarchy gives the highest
priority to unadjusted quoted prices in active markets for identical assets or
liabilities (Level 1 measurements) and the lowest priority to unobservable inputs
(Level 3 measurements). The three levels of the fair value hierarchy are described
below:

e Level I - Valuations based on unadjusted quoted prices in active markets for
identical assets or liabilities that the Foundation has the ability to access at the
measurement date;



ALABAMA STATE UNIVERSITY FOUNDATION, INC.
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2023

NOTE 4 - FAIR VALUE MEASUREMENTS (continued)

e Level 2 - Valuations based on quoted prices in markets that are not active or for
which all significant inputs are observable, either directly or indirectly; and

e Level 3 - Valuations based on inputs that are unobservable and significant to the
overall fair value measurement.

If the determination of the fair value measurement for a particular asset or liability is
based on inputs from different levels of the fair value hierarchy, the level in the fair
value hierarchy within which the entire fair value measurement falls is based on the
lowest level input that is significant to the fair value measurement in its entirety. The
Foundation's assessment of the significance of a particular input to the fair value
measurement requires judgement and considers factors specific to the asset or liability
measured.

The following is a description of the valuation methodologies used for assets measured
at fair value at December 31, 2023.

Certificates of Deposit: Valued at anticipated future principal and interest payments at
the end of the reporting period.

Cash and Money Market Funds: Valued based on quoted market prices of identical
assets on active exchanges.

Equity Securities: Valued at the closing price reported in active market on which the
individual securities are traded.

The methods described above may produce a fair value calculation that may not be
indicative of net realizable value or reflective of future fair values. Furthermore, while
the Foundation believes its valuation methods are appropriate and consistent with
other market participants, the use of different methodologies or assumptions to
determine the fair value of certain financial instruments could result in a different fair
value measurement at the reporting date.

The following table presents investments at fair value as of December 31, 2023:

Investments
Fair Value Level 1
Cash and Money Market Funds 25,567 25,567
Certificates of Deposit 257,337 257,337
Equity Securities 3,100,092 3,100,092

Total 3,382,996 3,382,996




ALABAMA STATE UNIVERSITY FOUNDATION, INC.
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2023

NOTE 5 - TRANSACTIONS WITH THE UNIVERSITY

The University provides certain office space and administrative support to the
Foundation. Total in kind office space provided to the Foundation from the
University was approximately $24,720 during the year ended December 31, 2023.
The Foundation recognizes in-kind contribution revenue and a corresponding
expense in the amount approximating the estimated fair value at the time of the
donation. Thus, the donation has been recorded respectively as In-Kind Support and
Occupancy $24,720 in the accompanying statements of activities and changes in nets
assets.

NOTE 6 - PRIOR PERIOD ADJUSTMENT

The financial statements include a decrease of $101,040 to the unrestricted net asset
balance. The adjustment was made to correct the cumulative effect of several 2020
and 2021 accounts receivable balances that were inadvertently reinstated, which
should have remained written off as uncollectible.

NOTE 7 - DATE OF MANAGEMENT REVIEW

In preparing these financial statements, the Alabama State University Foundation,
Inc. has evaluated events and transactions for potential recognition or disclosure
through October 16, 2024, the date the financial statements were available to be
issued.

NOTE 8 - SUBSEQUENT EVENTS

Subsequent events are events or transactions that occur after the statement of
financial position date but before the financial statements are issued. We have
evaluated subsequent events through the issuance date of the audit report, October
16, 2024, and there were no subsequent events to be disclosed.





